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ESTABLISHMENT OF COMPANIES IS NOW EASIER IN HUNGARY 
Establishing a company in Hungary is easier from now on, as the Hungarian Parliament adopted the Act on the modification of the Act on business associations and the Act on the company court registration proceedings in favour of accelerating, simplifying and cheapening the establishment of companies. Part of the new provisions entered into force starting from September 1, 2007 while the other part enters into force within the following three-quarter year period. 
One of the endeavours of the modifying Act is the encouraging of the application of the simplified company proceedings in a wider range. In accordance with the new regulation the registration of companies using the articles of association form indicated in the annex of the Act on the company court registration proceedings takes place within the frame of a simplified company proceeding in an obligatory way, and also private companies limited by shares (other than limited liability companies, limited partnerships and general partnerships) may be established with simplified company proceedings from now on. 
The simplified company proceeding has numerous advantages for the companies: 
· the documents to be submitted with the court of registration decreases to a minimum, and the duty of the procedure decreases to HUF 15,000 (approx. EUR 60) instead of the previous HUF 100,000 (approx. EUR 400) in case of limited liability companies, private companies limited by shares and the previous HUF 50,000 (approx. EUR 200) in case of general partnerships and limited partnerships; 
· the court of registration shall be obliged to bring its decision on the registration within 1 working hour starting from 30 June, 2008. Until 30 June, 2008 the above deadline is two business days.  In case of companies established by using the articles of association form the rules of the simplified company proceedings shall be applied not only in the company registration procedure, but also at the procedure of registering the changes, therefore from 30 June, 2008 also the registration of changes will be performed within one business day the latest. 
The electronic company proceeding becomes general and obligatory from 1 July 2008, leaving one year preparation period for the configuration of the technical preconditions. However, from that date the requests for company registrations and registrations of changes may only be submitted electronically, and the court of registration will keep its records electronically. From 1 January 2008 the deadline for the completion of the general (i. e. non-simplified) company proceedings shall decrease to 15 business days from the previous 30 and 45 working days. 
Beyond the above, the amount of the registered capital of the limited liability company decreases to HUF five hundred thousand (approx. EUR 2,000) from 1 September, 2007 from HUF 3 million (approx. EUR 12,000), the registered capital of the private company limited by shares to HUF 5 million (approx. EUR 20,000) from HUF 20 million (approx. EUR 80,000), while the registered capital of the public companies limited by shares remains HUF twenty million (approx. EUR 80,000).
From autumn – beyond the notary public – the attorney-at-law is also entitled to countersign the specimen signature in course of company registration procedure (or the registration of changes), however, it may be only in such cases when the same attorney prepares and countersigns the articles of association or the modification of the articles of association of the company, and if the specimen signature forms annex to the application of registration (or registration of changes). 
As a new rule, the Act declares that the company registered to the company registry is entitled to carry out its primary activity also in other member states of the European Union, i. e. it may transfer the primary place of carrying out its activities also into other member state of the European Union and the decision of the company thereon does not require the modification of the registration in relation to its registered seat. 
This article is provided as general background information only. It is not intended to be used as a basis for any particular course of action or as a substitute for legal advice.  For more information on this topic, please contact kovacs.attila@krs.hu
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